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Notes On Iran-contragate Investigations: April 28-april 29
by Deborah Tyroler
Category/Department: General
Published: Friday, May 1, 1987
April 28: Special prosecutor Lawrence Walsh said that his investigation covered "high government
officials" as well as others. In his report to Congress he noted that "high government officials"
were involved in the case "and the investigations have received intense national attention except
for Watergate, the situation is virtually unprecedented." Walsh said in his 17-page report that
the investigation was "progressing and accelerating" and had turned up "extensive and specific
evidence." According to the report "ongoing investigations" are being conducted at the White
House, the office of Vice President Bush and eight other federal agencies and offices. Among them
are the State Department, the CIA, the Justice Department, and the Defense Department. Although
Walsh referred to possible action against "high government officials" he did not name them. In the
report Walsh said that "most lines of inquiry are proving fruitful." He said his staff had reviewed
more than 200,000 pages of CIA documents and conducted 800 interviews. Walsh said he would seek
conspiracy charges against government officials and others involved in a scheme to defraud the US
through arms sales to Iran and efforts to supply the contras. "The allegations on the investigation
concern possible violations of public trust and possible misuse of position by high government
officials and their manipulation by former government officials," Walsh said. "Large sums of public
money are unaccounted for and those most knowledgeable resist public disclosure." Walsh noted
that reports by a special presidential review board and the Senate Intelligence Committee "portray
an effort by a combination of certain government officers, former government officers and other
individuals to supply military assistance to the contras notwithstanding the legal restrictions of
government support for such activities. Independent counsel must determine whether crimes were
committed." Walsh also asked Congress, in granting limited immunity to key suspects, to consider
questions of potential corruption involving foreign officials. He seemed to be referring to bribery.
Much of the report seemed a response to Sen. Rudman who said the investigation was moving too
slowly. "This is not the time to narrow or conclude the grand jury process," Walsh responded. "The
office of independent counsel and the grand jury have been proceeding at an accelerated rate and
the acceleration promises to continue." Rudman and the committee chairman, Sen. Inouye issued
a statement saying they were "surprised" by Walsh's assertion that additional immunity grants
would jeopardize his prosecution. "We are not contemplating additional grants of immunity to other
central figures," they said, referring to Gen. Secord and others. "We are confident that the limited
statutory use of immunity we have granted will not prevent prosecutions where crimes have been
committed." In an interview with six newspaper reporters Reagan called Poindexter "an honorable
man" and speculated that the admiral had not told him about money funneled to the contras
because "he thought he was being, in some way, protective of me." Reagan said he was not worried
that Poindexter would tell Congress that he, Reagan, knew of the diversion. "I was not informed,"
the President repeated. (NEW YORK TIMES, 04/29/87) April 29: Carl R. Channell pleaded guilty to
charges of conspiring to defraud the government by raising tax-exempt funds to arm the contras,
and named Lt. Col. North as a co-conspirator. With his plea, Channell became the first figure in the
Iran-contra scandal to acknowledge breaking the law. In filing what is called a criminal information
against Channell, special prosecutor Walsh made the first criminal charge in the inquiry. Walsh's
aides say there will be more. Standing before US District Judge Stanley S. Harris, Channell accepted
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the charge that he raised more than $2 million in tax-exempt contributions "to purchase military
and other types of non-humanitarian aid for the contras." He admitted to collecting money that
donors could write off on their tax returns as being for tax-exempt purposes, such as educational
programs, and using it illegally to aid the contras. He and the largest of his nine organizations,
the National Endowment for the Preservation of Liberty (NEPL) were charged with conspiring
to defraud the Internal Revenue Service. This was done, the charge said, by "subverting and
corrupting the lawful purposes and operations of NEPL by using NEPL for an improper purpose,
namely, to solicit contributions to purchase military and other types of non-humanitarian aid for the
contras." Asked why North had not been charged, even though he was implicated in the conspiracy,
Michael R. Bromwich, one of the associate counsels, indicated that more charges are to come. "Our
investigation is continuing," he said. "And, as you learned today, Mr. Channell is cooperating."
Walsh issued the following statement: "Today's guilty plea and Mr. Channell's agreement to
cooperate is a significant step forward in our continuing investigation of the Iran-contra matter."
In addition to North, Channell named Richard R. Miller, the head of a Washington public relations
firm, as being involved in his criminal activities. Federal prosecutors have examined charges
that $1.7 million raised by Channell was sent through Miller's concern, International Business
Communications, to a Swiss bank account to aid the contras. Because of the nature of the agreement,
that the Judge described as a "plea agreement", there was no actual indictment. But by pleading
guilty to one count of conspiracy, Channell could receive a maximum sentence of five years in prison
and a fine of $250,000. The judge delayed sentencing while Channell continued to cooperate with
the special prosecutor. Bail was not set, but his passport was surrendered. The prosecutors refused
to release copies of the agreement with Channell. The prosecutors would not comment on whether
they were examining other charges against Channell. These include possible use of tax-exempt
contributions to influence congressional campaigns last year, and evidence that the NEPL paid
money to Channell's roommate and the roommate of his top aide. (NEW YORK TIMES, 04/30/87)
Confidential documents obtained by the NEW YORK TIMES and interviews with officials show
that David C. Fischer, a former presidential special assistant, and Lyn C. Nofziger, a former White
House political adviser, used their connections to win support from high administration officials,
including the president, for Channell's activities. Documents now being examined by Congressional
investigators, raise questions about how much senior administration officials, and the president,
knew about what Channell and his organizations were doing. In addition to the previously known
fact that North was a central figure in Channell's fund raising efforts, the documents show that
Channell's organizations reach extended widely and deeply into the White House. Those who
had been approached by Channell include: Meese, Regan, Dole, Nixon and Perle. Channell met at
least once with Vice President Bush. Channell received endorsements of his activities from Elliott
Abrams, Haley Barbour, then the president's political director, and Patrick Buchanan, then the
White House communications director. Mary Jop Pentecose, a wealthy contributor to conservative
causes, said she met privately with the president. She said she believes the meeting was arranged by
Fischer, a consultant paid by Channell. Documents confirm her statements. While these meetings do
not show that Reagan knew that the money was being used illegally, North has strongly suggested
that this was the case. In a North memo written last spring, and cited by the Tower commission,
he says, "The President obviously knows why he has been meeting with several select people to
thank them for their support for democracy in CentAm." The specific involvement of administration
officials in the private aid network, and whether tax and election laws and statutes on neutrality,
arms exports and aid to the contras, are under examination. An internal document of International
Business Communications (IBC) states under Fischer's name""RR thank you letter," and "RR thank
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you meeting." Another document suggests that Channell groups, through North, were involved in
drafting Reagan speeches. It says: "RR to make an aggressive speech" and "Give Green an outline
of the speech on Tuesday." Green was the code name for North. Other documents show that Fischer
was responsible for an "Honor Meese Dinner"; that either he or Nofziger was to initiate closer
contacts with then-Chief of Staff Donald Regan; that he arranged for Channell to take part in a
meeting at the White House with the president and Regan; and, that a meeting between Richard
Wirthlin, the president's poll taker, and the Channell groups was cancelled by the publicity around
the Iran-contra affair. Still other documents say they were to try to "get through to Joe Coors."
Another suggests that Fischer tried to get an administration job for Barbara Newington, who had
contributed millions to Channell's groups. Documents also show that Channell's groups often
called upon North, the State Department and other agencies, for technical support and briefings.
One of Channell's consultants, Dan H. Kuykendall, a former Representative, was dispatched to
seek support for Channell's groups on Capital Hill. He arranged two meetings between Senator
Dole, Channell and Ellen St. John Garwood of Austin. Tex., who contributed millions to Channell's
groups. He also arranged for foreign policy briefings by Nixon to Channell's top contributors,
but they were postponed indefinitely with the publicity around the Iran-contra affair. (NEW
YORK TIMES, 04/30/87) Retired major general Richard Secord will be the opening witness when
Congressional hearings begin next week. He will be followed by Robert C. McFarlane. Sen. Inouye,
chairman of the Senate investigative committee said: "There are few witnesses who will be able to
present to the nation a complete picture of what happened from the earliest days until this moment.
Gen. Secord is one of them." In an interview on the CBS evening news, Sen. Inouye took issue with
the Tower Commission's characterization of Reagan as an old man who was out of touch. He said
the president was "very much knowledgeable" about private efforts to raise money for the contras.
"He was not a peripheral player. He was involved very deeply. He knew what was happening."
After Secord and McFarlane, the hearings will be broken into three stages. The first, expected to
last until the end of May or early June, will concentrate on public and private efforts to supply the
contras, and CIA officials are expected to testify. The second stage will focus on the arms sales to
Iran. The third phase will deal with the broad issue of what went wrong in a system of government
designed to prevent abuses of authority. Under agreement with Walsh, the other main witnesses,
Poindexter and North, will not testify before the middle of June. Shultz, Weinberger and Meese
may not appear until the last stage. While Secord has refused to talk so far, he is said to have told
associates that he believed that everything that he did had been authorized by the president. (NEW
YORK TIMES, 04/30/87)

-- End --
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